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1.1 Overview of Pairtrade FIndéPTF)

Welcome to the Pairtrade Finder user manual. This manual is designed to help you understand the
concepts within our software and how to get the most out ofMe highly recommend you take the
time to read this manual as it could dramatically change ymadihg, so grab a cup of coffee and

enjoy learning our highly popular trading software.

At first glancePTHmay seem complex or confusing, however after reading this user manual and
playing around with the software for an hour or two you will begin toissaits simplicity and
powerfulness in creating your own pair trading system. There is no other software available that
comes close to performing what PTF ddesirtrade Finder has been developed by professional
traders in tandem with qualified programmeand has been continually developed over the past
several years and is constantly updatéde encourage user feedback to develop our software.

Pairtrade Finder is a staralone software program that runs on Windows XP, Windows Vista or
Windows 7. In seatin 1.2 we give you detailed instructions on how to install Pairtrade Finder on
your computerfree for 30 daysthis is a simple process that should only take you 15 minutes to
achieve.

PTF is &ighly customizabléool you can use to generate trading s&g on overl,000,00Gradeable
instruments from around the world including stocks, options, futures, commodities and forex, it is a
true global platform to finduniquetrading opportunities at a click.

You can create your owgroupscategorized by industry, sector, country or whatever else you can
think of, and then you catest all instruments within thosgroupsfor historical performance of our
trading signalsYou can customize how the trading signals are generated, and therlsapairs

with the best historical performance to your home screen where yauwatch over all pairs at once
and receive real time trading signals for.

After designing your trading system, you can use the triggers window to easily see new entry and
exit signals on your saved pairs. These signals come in during market hours or any other time which
@2dz Oy &ALISOATed ¢KSAS GNIRAYy3I aradayrta OlFy o
front of the computer all day, you can receive and trade thgigeals from your phone with the help

of one d many free broker applications.

You can perform additional analysis on the built in trading signals, using ratio, correlation, RSI,
volatility, standard deviation and our own cust@mfrom the mearmharts. Wih quick links to news
items, ability to chart 2 instrumentsgasily compare fundamentals gives you an extra added layer of
analysis to improve your trading performance.

PTF is designed to be very user friendly and perform various calculations very,qlididgked up
and supported by a team of professional programmers and traders that regularly update the
software tostaycurrent with market conditions and changes.

Please turn to section 1.2 for instructions on how to download a free 30 day triaFofifR/u wish
to continue using our software after 30 days, you will needuocchase a lifetime license



https://www.paypal.com/au/cgi-bin/webscr?cmd=_flow&SESSION=O-JrWjoc44beDvvPgzlpZOvWcgOr4SmWk-cmgpNEcTq6GsK_ApQ8LEepoOO&dispatch=50a222a57771920b6a3d7b606239e4d529b525e0b7e69bf0224adecfb0124e9b61f737ba21b081983b975b35e10fe14fd9a7167ca5aec13b

1.2 The Pair Trading Strategy

Pairtrade Finder is built around the pair trading strateggir trading involves buying one instrument
andatthes¥S (GAYS &AK2NUAY3I y2IKSNI AyadNdzySyidoe ¢K
0SGlGAY3 2y (GKS dzyRSNI@Ay3d RANBOUAZ2Y 2F (GKS Y
correlated instruments.

t AN GNF RAY 3 2NJ adl 4A & diyjkadwn in theNdvéstinglikoRdSis thedmost G Q
popular trading strategy amongst hedge funds, as they recognise the reduced risk and ability to
produce returns in any market environment that the pair trading strategy delivers.

Pair trading has been aroundse the invention of markets, Jesse Livermore, probably one of the
most famous traders of all time, used pair trading back in the late 1800s, he would find a strong
ai201 GKSYy akK2NI ¢KIFG KS OFff SR i KSgen@sinedt i S N.
banks and hedge funds in the 1980s with the help of computers.

Today, pair trading is still a new concept amongst most online traders; haoweateis quickly

changing; more and more online traders d&@ginning tosee the benefits of theair trading

strategy. The g@o days of 1999 where you could wake up and buy yahoo, go out for breakfast and
come back and have made 3k are gone, markets are a lot more sophisticated now, and so too must
be your trading strategy.

2 A0 K LI AN O NdateAwhighdirektion nitukedsiyy’i® up, down or sideways you can still
profit. You risk is greatly reduced as you not subject to large directional price shocks the market can
often experience. Using pair trading, you can safely use leverage to mgguifposition size,

something that is not safe when betting on a one way direction.

Pairtrade Finder allows you to design, test and implement your very own customized pair trading
system. You can import over 1,000,000 different tradeable instruments fraomna the world and

look for the best pair combinations, and then be notified of entry and exit signals for those pairs. Yol
Oty FdzZNIKSNJ FylFfeasS GKS GNIXRAy3a aradylfa gAGK
fundamental analysis. No other tooVailable allows you to do all this so easily.

We urge you to take some time out of your day and go through this user manual with Pairtrade
Finder openthe 60 minutesyou invest in learning our proprietary software is sure to pay handsome
dividends and cald dramatically change your trading and your income.

You may find it easier to print this user manual and have it in your hand whilst learning our software.
The user manual is designed to flow from one section to another, giving you an overview of the
software and teaching you how to extract the most value from it.



1.3 Installing Pairtrade Finder

Everyone is welcome townload a free 30 day trial of PTF. This free trial has no feature limitations

and you will receive the same support provided to our already large user base. We welcome you to
test out our support response by sending an emasupport@pairtradefinder.conwve answer 99%

of all emails within 24 hours. If at any time you have trouble installing PTF please email us and we

will guide you through the process or we can even remotely connect to your computenstad

the software for you, right in front of your eyes. We provide this service free of charge.

If you have already successfully downloaded PTF, please skip this section.

Pairtrade Finder is a windows based program and if you have purchased your eomghin the
last 10 years, you will have the hardware and softwarerpgirements for installing our software,
it does not require the latest specifications to run.

Installing PTF is a 2 step proce3$efirst step of getting PTF up and running is ltastall Microsoft

SQL this is a database program and is where all of the historical and ongoing data is stored. PTF

I dzi2YFGAOFEf@& dzLJRIFGSE RIEGE Aya2 {v[ZI 2y0S &2
regards to updating and storing data.

If you are running Windows XP, you will need to in$tiatirosoft .NET&nd Microsoft SQL 2005

If you are running Windows Vista, or Windows 7 you only need to indtalbsoft SQL 2008

We recommendising this guidén assisting you to install Microsoft SQL 2008.

Once you have successfully installed SQLlasteremaining step is to install the PTF software
Please download the Pairtrade Finder softwamenm here

The Pairtrade Finder installation is very quick and straight forward, and upon coompyetu should
see the PTF icon on your desktop. Please read on to section 1.3 for instructions on starting PTF for
the first time.


mailto:support@pairtradefinder.com
http://www.microsoft.com/downloads/details.aspx?familyid=ab99342f-5d1a-413d-8319-81da479ab0d7&displaylang=en
http://www.microsoft.com/downloads/details.aspx?familyid=220549b5-0b07-4448-8848-dcc397514b41&displaylang=en
http://www.microsoft.com/downloads/details.aspx?FamilyID=01af61e6-2f63-4291-bcad-fd500f6027ff&displaylang=en
http://www.pairtradefinder.com/images/SQL2008_Install_Guide.pdf
http://www.pairtradefinder.com/PTF_v298.msi

1.3 Starting Pairtrade Finder
Open Pairtrade Finder from your deésk. You will see the below screen once open.

" -
PR — pr— —

Activation |

Welcome to Pairtrade finder. To purchase and activate Pairtrade finder please select the purchase button below, enter your
registration code then select Activate. Alternatively select Free Trial below to start or continue your free trial.

Your name || |

Email Address | |

Registration Code |_—_—_—_—_—_ | | Purchase |
l—ﬁonhnue—ﬁee—?nai—] 26 days remaining

Please type in your correct name and email addressl thenclick on free trial.

Next you will see the below screen.

Create Back  Trading Stock System
Group  Tester  Signals List  Preferences

Pilot

@ Internet Connection |. 1Q Feed Connection ‘

Please read onto section 2.1 for instructions on how to input your first group of stocks into the
program to find good pairs.



2.1 Creating your first group

In this example we will create a group of stocks in thenv&stment brokeragéndustry.Please click
on thecreate groupbutton.

,@ -_-’Ld PairTrade Finder V2.96 (www.PairTradeFinder.com) —‘-‘.—.—I—lg‘@u
=]

Home |

= 2 = s B

®m 8 = T3

Home Create Back Trading Pair  Stock System
Group  Tester Signals Add List Preferences

Pilot

Then click orcreate

"[2] Add Stock -__ —— X

Details

Codes t

Seperate multiple codes by a , (comma) eg: goog,mso,ddo Gather back data for 1 wyears

Type a namdor your stock group. Thechoose the New York Stock Exchan@dick ok

We will explain the other settings in this winddurther into this manual.

,
Ad stock o

Stock Group Details

| Description | US Stocks - Investment Brokerage
5 GLEL T Mew York Stock Exchange
Feed Yahoo

Enable Alerts [

Pair Update Frequency 300 seconds

Schedule Intraday Updates |

Intraday Update Schedule

| Start Time |12:00 AM End Time |12:00 AM L]
Monday [] Tuesday [] Wednesday [] Thursday []
Friday [] Saturday [] Sunday []
Signal Settings
sStandard Deviation Lookback 100 days Exit Strefch _Loo
Ratio Lookback 100 days Maximurm Days In Trade 100 days
Stretch Lookback 100 Maximum Active Trades 100
Trade value per side $__ 10,000.00

B - |




Using theUS stock code spreadsheetick on thdinancials tah scroll across to themvestment
brokeragecolumn, select the top 10 stocks there, and clickon copy.

US Stock Codes [Compatibility Mode] - Microsoft Excel

a Review View

\| .3/.-| = General - ij‘ ﬁj& _L;‘dI

|<€ =|| &= -||| $ - % » [+ ;| Conditional Formatas Cell
Formatting - Table - Styles - | *

nment I} Number F} Styles
H |
Investment Brokerage - National Investment Brokerage - Regional
SCHW, | BLK,
NMR, LhA
AMTD, Calbi -/10 - A" A" $ - % » F
SEIC, B :Eﬁ-&vg&aﬂ B E
OXPS, | GHL,
IBKR, % cut
5% <2 copy
KBW, .
M, B | paste
BGCP Paste Special..
TRAD, Insert...
MKTX, Delete...
LTS, Clear Contents
FCSX
Filter »

In the create group box in PTn thecodes window right clickon your mouse therlick paste

Add Stock . -— S — (o |

Details

Group | US Stocks - Investment Brokerage Delete Create =

Codes ‘

Undo

Cut
Copy
Paste

Seperate multiple Gather back data for 1 years
a E Delete Y

Result Select Al

Right to left Reading order
Show Unicode control characters
Insert Unicode control character 4

Open IME
Reconversion

After copying codeshange data to 3 years theatick on add codesOnce finished, clicklose
[#] Add Stock . — - - —x)

Details

Group  US Stocks - Investment Brokerage Delete Create =

Codes | SCHW,
NMR,
AMTD,
SEIC,
| 0XPS,
|| IEKR, ‘
|| ETFC,
Seperate multiple codes by a, (comma) eq: goog,mso,ddo Gather back data for _3 | years

Result

Close - »| Add Codes



http://www.pairtradefinder.com/images/US%20Stock%20Codes.xls

2.2 Finding good pairs with Back Testing

Now that you have created your first stoclogp, now is time to back test theto find good pairs to
save to your home page.

Pleaseclick on back testefrom the front screen.

ﬂome‘ @
= Ta %
= 8 = %@
Home Create Back  Trading Pair  Stock System
Group  Tester Signals Add List Preferences .
Pilot

Selectthe groupyou just created. Thealick on ok

- -
Stock Group Selectiol

I
Stock Group

Delete Create =

e

RISl 83 TGl S Stocks - Investment Brokerage

You will see the back testing screen appear, iggtilight all stockausing the SHIFT key in the left
hand column and@hange the back testing period to 3 years

@ Mairﬁade Finder V2.96 (www.PairTradeFinder.com) H@u
@

| Home |
= I m !3 =] % @ ' B & ha Lookback = 1Year |-«

1 Year o

Home  Create Back  Trading Pair  Stock System Refresh Find Save Data PrintTest Export
Group  Tester  Signals Add List  Preferences Stock Pairs Pair View Results Results 2 Years l
Pilot Il Backtester | Seleq _ _
Backtest for US Stocks - Investment Brokerage X 4 Years
5 Years A

Code 7 | Descripti 7| Group 7 || | Left Code 7 | Right Code 7| #TEV| AVGEY Profit 2¥| Profit Per Trade v 6 Years T Ao WTEVT AvgLTEY Avg W

AMTD TD Ameri... US Stocks - Inve...

BGCP BGC Part... US Stocks - Inve... 7 Years

ETFC E*TRADE... US Stocks - Inve... E'Yea[siv

IBKR Interactiv... US Stocks - Inve...

KBW KBW Inc.. US Stocks - Inve...

LTS Ladenbur... US Stocks - Inve...

MF MF Glob... US Stocks - Inve...

MKTX MarketAx... US Stocks - [nve...

NMR Nomura.. U5 Stocks - Inve...

OXPS optionsX... US Stocks - Inve...

SCHW Charles S... US Stocks - Inve...

SEIC SEl Invest... US Stocks - Inve... || 4 | | L
» TRAD TradeStat... US Stocks - Inve...

"

@ Internet Connection ‘. 1Q Feed Connection i |




Nextclick on Find Pairand please wait for results to start showing in the blank window, this can
take several minutes as the software is crunching huge volumes ofe\aay possible pair
combination from stocks in the left hand window is shown in the results.

[ .
’4) - . W PairTrade Finder V2.96 (www.PairTradeFinder.com) - E@Iﬂ
i

Home @

=, LN 3 % @ Eﬁ a l‘\»)) tﬁ Lookback =~ 3 Years  ~

Home Create Back  Trading Pair  Stock System Refresh Find Save a__Print Test Export
Group  Tester  Signals Add  List Preferences Stock Pairs Results
Pilot Bac Ir Selection Criteria

Backtest for US Stocks - Investment Brokerage X

Code V| Descripti ¥ | Group V|| | Left Code 7| Right Code V| #TIV|AVGEV Profit £+ Profit Per Trade T+ % Winning E¥ | Avg WT ZV AvgLTEV| AvgW|

AMTD TD Ameri... US Stocks - Inve... || AMTD BGCP 7 4260 % 4208.01 601.14 5714 % 2460.03 -1877.37

BGCP BGC Part... US Stocks - Inve...

ETFC E*TRADE... US Stocks - Inve...

IBKR Interactiv... US Stocks - Inve...

KBW KBW Inc... US Stocks - Inve...

LTS Ladenbur... US Stocks - Inve...

MF MF Glob... US Stocks - Inve... |

MKTX MarketAx... US Stocks - Inve...

NMR Nomura... US Stocks - Inve...

OXPS optionsX... US Stocks - Inve...

SCHW Charles S... US Stocks - Inve...

SEIC SEl Invest... US Stocks - Inve... 4 e 4
» i TRAD TradeStat... US Stocks - Inve...}

@ Internet Connection @ IQ Feed Connection
=

The results sbwn are based on the thuilt pair trading system, the same signals that you can
receive in real time going forward. This is real proof that our system wgrkgY 6 SNB R2 y Qi

When you see the last 2 stocks codes paired, in this case its SEIC & TRAEstinachas finished.
b2g tSGQa I gSNIF IS (KS NBlxdeh ih6iE sfntbdldn SaghScoldimn LI A N.
headerto do so.

PairTrade Finder V2.96 (www.PairTradefinder.com)

% @ w t—b ld Lookback =~ 3

stem Refresh Find Save Data PrintTest Export
rences Stock Pairs Pair View Results Results

‘ Backtester Selection (

Right Code v| #TET| AVGET Profit EW| Profit Per Trade Ev| % Wini

OXPS 4 X . h 1
Select Summaries &J
SCHW 6 3 -
SEIC 6 41 [] Average
TRAD 6 2
Count
SCHW 6 & |:|
SEIC g2 1 |:| Maximum 1
TRAD 5 6 ] Minimum
SEIC 5 §
V| Sum

TRAD 3 3 «

g
TRAD ¢ 3 OK Cancel :

n ——

‘ | Ratio



You can do this for each colunfegl free to average any column you want to get a deeper look at
the performance of the group as a whole. Ideally you want to focus on groups that show good
performance as a whol&hown below is the sum of all trades, the total profit from all thosedsd
the average profit per trade and the winning %.

¥ Right Code hid #TEV AVGETY Proft E%| Profit Per TradeZ¥| % WinningZv¥| AvgWTZEY A
SEIC 6 4196 % 1031.68 171.95 66.67 % 946.92
TRAD 6 2029% 4855.59 805.27 66.67 % 1451.28
SCHW 6 6538% 3438.17 573.03 8333 % 826.34
SEIC 8 7042% 7430.57 928.82 100.00 % 528.82
TRAD 5 66.27% 272511 545.02 80.00 % 697.23
SEIC 5 56.23% 1096.79 219.36 80.00 % 845.04
TRAD 3 55.56% 78262 260.87 66.67 % 548.85
TRAD 6 5321% 7751.85 1291.98 100.00 % 1291.98

Sum = 418 Sum = 386954.6... |Average = 831.9733... |Average = 0.702...

2 4+ * 4

s ﬂ\
When it comes to back testing all pair combinations, you want to focus on pairs that have shown
good results historically, this is the best indicator of future performance that we hisiag the
triangle icon in each column headsou can filter results based on your own defined parameters,

shown below is our back test filtered to show only pairs timatkke at least $300 average profit per
trade.

g #TEV AVGET Profit 27| Profit PerTradeZV_

6 41.96% 1031.68/(All A 66.67 % 946.92 137
o E 66.67 % 145128 -47.

6 6538% 3438.17|(Blanks) 8333 % 82634 69

8 7042% 7430.57 (N onBlanks) 100.00 % 928,52

5 6627 % 272511 iz:; 80.00 % 657.23 6

5 5623% 1096.79) ¢3711 80.00 % 845.04 228

3 5956% 782.62|.536.24 o 66.67 % 548.85 31

Thenfilter for pairs above $300 average profit per tdz.

-l Enter filter criteria for Profit Per Trade - e ﬁ

Operator Operand
J > Greater than - 300.00| -

‘ e ‘ _ _




Now that has reduced the shown pairs down to 55 out of all 78 possible combinations, all pairs
showing in the results make at least $300 per trade (assuming 10k invested per trade). This has als:
increased all our other back test statistics, liftthg average winning trades to 77.4%

d #TEV AVGCETYT Profit E%| Profit Per TradeZ¥| % WinningZv| A
4 33.84 % 2389.06 597.27 100.00 %
4 2872 % 6161.10 1540.28 100.00 %
6 3833 % 3431.56 571.93 66.67 %
6 20.29 % 4855.59 809.27 66.67 %
6 65.38 % 3438.17 573.03 83.33 %
8 7042 % 7430.57 928.82 100.00 %
5 66.27 % 272511 545.02 80.00 %
6 53.21% 7751.85 1291.98 100.00 %

Sum = 402056.8... |Average = 1240.76

Average = 0.774...

Now we will save all of these 55 profitable pairs to our home page to monitor further for trading
signals going forward. Using the SHIFT key alhlight all the pairs in the reglts window, then

click on Save Pair

3 % @ @ o lﬁ lookback 3 Years -
Pair  Stock System Refresh  Find |“Save D«:n
Add  List Preferences Stock Pairs Pair | View ults esults
Backtester eria
L4
Left Code 7| Right Code i #TEVY AVGCEW Profit E¥| Profit Per Trade EY| % WinningE¥ AvgWTEY| AvglT
EAMTD BGCP 7 4260 % 4208.01 601.14 57.14 % 2460.03 -187%
AMTD ETFC 5 23.05 % 51751 1143.50 80.00 % 1600.15 -68:
AMTD KBW 6 58.63 % 7215.87 1202.65 83.33 % 1481.66 -19:
AMTD LTS Working 19.98 -128:
AMTD MKTX 40.71 -138:
AMTD NMR Status 89.72 -37!
AMTD QOXPS . 15.97 (
AMTD SCHW Saving NMR/TRAD 30.64 (
AMTD SEIC 4 58.26 % 2365.57 591.39 100.00 % 591.39 (
AMTD TRAD 7 64.83 % 3755.16 537.02 7143 % 788.36 -91
BGCP ETFC 5 18.91 % 2340.81 468.16 60.00 % 1059.69 -41¢
4 | i} |
| Running PnL || Ratio

You have now completed a back test, found good pairs and added them to your home page.

Feel free to play around with the back tester more, you can back test our system on up to 10 years
worth of historical data, and create any combination of filtdrat you can think of. These results are
shown in the back tester for each pair, in this order;

- Number of trades

- Average correlation

- Total profit

- Average profit per trade

- Winning % of trades

- Average winning trade

- Average losing trade

- Average winning/losingade ratio

- Biggest winning trade

- Biggest losing trade

- Average days trade was open

- Total PnL less biggest winning trade

- Total PnL less biggest losing trade

- Median profit/loss per trade

- 2 charts shown (Running PnL and ratio chart for
each pair)



2.3 Monitoring all your pairs at once

Now that you have created your first stock group, found and saved good pairs via the back tester,
you can now view all your pairs on one screen, pledisk on the homecon.

a pra— .Paerrade ilng_gg

e 2 B

Trading Pair  Stock System Refresh Find

Group _ Add List Preferences Stock Pairs
| J

or US Stocks - Investment Brokerage x

Code W | Descripti | Group | || Left Code 7 | Right Code W #TXS
AMTD TD Ameri... US Stocks - Inve... EAMTD BGCP
BGCP BGC Part... US Stocks - Inve... || AMTD ETFC

The below screewill appear with all your saved pairs populated.

L"” - | PaifradeFinderV296 (www.PairTradeFindercom) | — — 2 ool 50
Home C)
= &= [ f
= mn e 2 B A @ ~y
Home Create Back  Trading Pair  Stock System Pair Stock. Intra day Edit Pair  Delete Refresh Save  Excel Reset
Group Tester Signals Add List Preferences | Charts Charts Spread Chart Layers Prices Layout Export Layout
Pilot Options
Backtest for US Stocks - Investment Brokerage X |Home X

Drag a column header here to group by that column

Leftcod ¥~ LCEV-|Right V- RCEY~- Status V- ¥~ #/Vr %MV~ Correlation T E¥~| SprE¥~| RatioE¥~| RSIEWr| Volati £ ¥~ Last Refr ¥~/ Stock Group T Active EVr|a
»=iAMTD 157900 KBW 224100 Watching 0 025 031 L% 662 070 4965  228% Pending  US Stocks - Investment Brokerage g

= NMR 54500 SCHW 152200 Watching 0 -4 157 % P 977 036 4614  186% Pending  US Stocks - Investment Brokerage g

& AMTD 157900 SCHW 152200 Watching O 043 086 % 057 104 5411 249 % Pending US Stocks - Investment Brokerage @ 1

= BGCP 51600 KBW 224100 Watching 0 012 -008 % —% 1725 023 5167 3.97 % Pending US Stocks - Investment Brokerage @ 1

= AMTD 157900 BGCP 5.1600 Watching 0 009 -026% p——% 1063 306 4804  437% Pending  US Stocks - Investment Brokerage g

& BGCP 51600 MF 6.3600 Watching O DA 66 % 1 % 120 081 5161  485% Pending US Stocks - Investment Brokerage @

= KBW 224100 MKTX 12.9200 Watching 0065 177 % —— % 249 173 5201 348 % Pending US Stocks - Investment Brokerage o 'l

= KBW 224100 SCHW 152200 Watching 0 017 -054% pE—% 719 147 5328  249% Pending  US Stocks - Investment Brokerage g

= [AMTD 157900 OXPS 154400 In Trade 10125 367 % p— % 033 1.02 4779 245 % Pending US Stocks - Investment Brokerage [

= KBW 224100 OXPS 15.4400 Watching 0 123 381 % 6 % 697 145 4832 291% Pending US Stocks - Investment Brokerage 6]

= OXPS 154400 SCHW 152200 Watching 0072 262% EE— % 022 101 5527  3.07% Pending  US Stocks - Investment Brokerage (i

& AMTD 157900 NMR 5.4500 Watching 0 066 302% s % 1034 290 56.74 3.26 % Pending US Stocks - Investment Brokerage @

& MF 63600 MKTX 125200 Watching 0 -015 -052 % pu— % 656 049 5153 393 % Pending US Stocks - Investment Brokerage @

= BGCP 51600 MKTX 129200 Watching 0045 067 % p——a % 776 040 5301 467% Pending  US Stocks - Investment Brokerage i

& AMTD 157900 MKTX 12.9200 Watching 0039 113 % 3 % 287 122 5146 3.76 % Pending US Stocks - Investment Brokerage @

= MKTX 129200 SCHW. 152200 Watching 0 -058 -175% pu—> % 230 085 5096 340 % Pending US Stocks - Investment Brokerage @

= BGCP 51600 SCHW 152200 Watching 0 023 036% — % 1006 034 5382  517% Pending  US Stocks - nvestment Brokerage i

A MKTX 129200 NMR 5.4500 Watching 0029 146% e 70 % 747 237 5433 3.98 % Pending US Stocks - Investment Brokerage @

& NMR 54500 OXPS 154400 Watching 0 -125 310 % e 76 % 9.99 035 4177 3.94 % Pending US Stocks - Investment Brokerage @

= KBW 224100 TRAD 6.1600 Watching 0 0B 20 P /4% 1625 364 5085 176 % Pending US Stocks - Investment Brokerage @

& BGCP 51600 NMR 5.4500 Watching 0055 210% e 71% 029 095 56.03 852 % Pending US Stocks - Investment Brokerage @

= MF 63600 TRAD 6.1600 Watching 0 004 -025% s 0% 020 103 5069  549% Pending  US Stocks - Investment Brokerage g e

@ Internet Connection | @ IQ Feed Connection |

On this home page you can rank and filter for different values the same as the back tester.

¥ |Home X

at column.
r | Status T W 4/ Correlation ™ Z¥ - | S Re
] 6.62 0.70 49,65 2.28 % Pendin
] - m— - S - - |
3 o5 Enter filter criteria for Correlation = - -
]
Operator
) Watching 0 -003 -026% ) And conditions J > (Greater than
) Watching 0 044 166% i B
Or conditions
1 Watching 0 069 177%
) Watching 0 -017 -054% l Add & condition l
) In Trade 1 -1.25 -367
) Watching 0 -123 -381% )
1
1 Watching 0 072 262%
) Watchi 0 066 302%
atching [ oK ]
) Watching 0 -015 -052%
) Watching 0 045 0.67 %
N 0 Cancel

Watching



Below is a screenshot with definitions for each column contained on the home page.

Pair Stock Intra day
harts Charts Spread Chart

s 3

) 4

Z 7 ¥ | Status V| VW 4V MV Correlation " E¥~| SprEZ ¥~ RatioZ¥~ RSIZ V- | VolatiZV~ Last Refr ¥ ~|Stock Group T Active Vv a

by that column. ‘

2.28 % Pending
1.86 % P
249 % Pe

US Stocks - Investment Brokerage v

US Stocks - Investment Brokerage
S Stocks - Investment Brokerage

4100 Wa 2025 034 o2 070
.2200 =il 9 0.36
. = -0 i 7 1.04

+

g ki

g s

s} ki

g ki
: g ks
4400 In Trade 1 -3. _7% g ki
4400 Watching 0 -123 -381 %_6 % 6.97 145 g U5 Stocks - Investment Brok
.2200 Watching 0 072 262 %_5 % 0.22 101 g US Stocks - Investment Broks
4500 Watching 0 066 302% _5 % 10.34 2.90 g US Stocks - Investment Brok
.9200 Watching 0 -015 -052 %_4 % 6.56 0.49 g U5 Stocks - Investment Brokerage

Shown beloware the functions of some other buttons you will find on the home screen.

n e B Bad H @ @B AOE S

ding Pair  Stock System Pair  Stock Intra day Edit Pair = Delete Refresh Save  Excel Reset
jnals  Add  List Preferences Charts Charts Spread Chart Layers Prices Layout Export Layout

ilot Optl o
wesiment rage X

% M- Correlation efr - | Stock Group A
-0.31% g US Stocks - Investment Brokerage
15.2200 Watching 0 -144 -157% g US Stocks - Investment Brokerage
AC 370N Watrhina n naAaz nee ol ~ 1S Comrmler Trurartmnant Rralraraan

4 @2dz OFy &aSS GKS K2YS LI 3IS Aa &2dz2NJ 6 ANRQa
rank them according to the different columns, or you could filter to only show pamently in a
GNF RS> 2NJ FAEGSNI (2 aKz2g 2yfte& | LI NILAOdz I NI 3

Please continue onto section 2.4 for information on how to monitor for trading signals.



2.4 Recelving entry and exit signals on your pairs

You have now created a stock group, fduand saved good pairs, know where to see them all at
once, how you can use the triggers window to monitor for upcoming trading sigiralding signals
will come in during market hours or your specified tirRéeaseclick on the trading signalbutton.

PairTrade Finder V2,96 (v

Trading Pair  Stock Intra d:
Signals

7 Cickonthe trading signals button
Pilot
:c‘.‘raomg Signals |erage x

It will be blank until new trading signals are generated by the software.

N

) PairTrade Finder V2.96 |
Home
Ty L} ) :
= nm Te B &
Home Create Back  Trading Pair  Stock System Analyse View Stock
Group Tester Signals Add  List Preferences Pair Charts Sp
Pilot

Home X  Backtest for US Stocks - Investment Brokerage X | Trading Signals X

Show signals from date | 07/26/2010 -

Date ¥ - | Type ¥~ | Leftco 7~ LC ¥~ |Rightc 7~ RC v~ LYV~ Profi

This is what your trading signals window will look like one new trading signals come in, you can also
sort to show signals going back in time, and then using the same E anddriemrgs in the columns
headers, can sort, rank and average values.

Paj i irTradeFinder.com) =

Trading Fair  Stock System

Tra Signals
ignals from date  06/01/2010 - «

Date VW v | Type W ow | Leftcod Wo-

@ Internet Connection | @ 10 Feed Connection |



2.5 Setting up audio and email alerts

Trading signals will come in during market hours for you to act on, instead of being glued to the
trading signals window all day, you can be aletid new trading signalia an audio beep or email

To setup audio alerts, which is a beeping sound when a new trading signal arrives chtdase
the system preferencebutton on the front screen, theenable the play sound optionslick ok

2 TS b g

rading Pair Stock System
signals  Add  List Preferences

Preferences

General Options | Chart Options  Stock Groups  Universal Layer Settings
Options

Default pair update frequency __ 300/ seconds

» ¥ Play sound when a buy / sell signal is triggered
¥ Play sound when an exit signal is triggered

Enable IQ Feed (Restart Pairtrade Finder after changing to take effect)

{Enable IQ Feed Data Logging

Use 4 decimal places for stock prices

| Cancel ‘ | Reset to Defaults | Ok

To ®tup email alerts, pleaselick on the pair logon the top left hand corner of the software, then
click on alerts configuration.

.q‘-ﬂ-- PairTrade Finder V296 |

Close All Windows [

Systemn Preferences
Add Exchanges

Purchase

Quit Alerts Configuration




In the alerts configuration windovelick on the email tatand follow instructions as shown in the
screenshot below.

e —
| Email | CSV File
cose o < I

Send to email | johndoe@gmail.com « _

Outgoing mail settings

Outgoing Mail Server | smtp.acl.com
Port 25
Requires authenfication [

X

Username

Password

»‘ Send Test Email H save ‘

Belowis an example of what an entry trading signal sent to your inbox will look like.

7/16/2010 Enter Trade GOOG/YHGQong GOOG at 412.38, Short YHOO at 15.75 Layer 1
Below is an example of what an exit trading signal sent to you inbox willikeok
7/20/2010 Exit Trade GOOG @ 419.25/YHOO @ 14.63

We highly recommend you setup at least audio alerts, and/or email alerts so you are notified in real
time when our software has generated a new trading signal for you to look at and/or act on.



2.6 Analysing beyond the trading signals

In additionto the in-built trading signals, you can analyse the pair further to pick n choose trading
signals if you wish, alternatively you could just trade every signal that comes in and still be profitable
over time.

Using the default signal settings, trading sigrale generated at 2.70 standard deviations from the
100 day mean average of the ratio, an exit signal i®gead when the pair goes pastdD standard
RSOAL (A 2y a Tlosar hand Xtandlaidsdevat®rbtd the medrhe current reading on each
pair is shown in the +/column in the home page.

To analyse each pair further, you can select a pair in the home page then click on the pair charts
button.

__ __ _____
Pair_l ra!e Finqgr V2.96 (wszairTradeFinder.com) . —

2 | = ¢
System Pair | Sto Edit Pair | Delete Refi

Preferences | Charts Charts Spr Pri
ions

skerage X Pair Charts




