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1.1 Overview of Pairtrade Finder(PTF) 

Welcome to the Pairtrade Finder user manual. This manual is designed to help you understand the 

concepts within our software and how to get the most out of it. We highly recommend you take the 

time to read this manual as it could dramatically change your trading, so grab a cup of coffee and 

enjoy learning our highly popular trading software. 

At first glance PTF may seem complex or confusing, however after reading this user manual and 

playing around with the software for an hour or two you will begin to realise its simplicity and 

powerfulness in creating your own pair trading system. There is no other software available that 

comes close to performing what PTF does. Pairtrade Finder has been developed by professional 

traders in tandem with qualified programmers and has been continually developed over the past 

several years and is constantly updated. We encourage user feedback to develop our software. 

Pairtrade Finder is a stand-alone software program that runs on Windows XP, Windows Vista or 

Windows 7. In section 1.2 we give you detailed instructions on how to install Pairtrade Finder on 

your computer free for 30 days; this is a simple process that should only take you 15 minutes to 

achieve.  

PTF is a highly customizable tool you can use to generate trading signals on over 1,000,000 tradeable 

instruments from around the world including stocks, options, futures, commodities and forex, it is a 

true global platform to find unique trading opportunities at a click. 

You can create your own groups categorized by industry, sector, country or whatever else you can 

think of, and then you can test all instruments within those groups for historical performance of our 

trading signals. You can customize how the trading signals are generated, and then save the pairs 

with the best historical performance to your home screen where you can watch over all pairs at once 

and receive real time trading signals for. 

After designing your trading system, you can use the triggers window to easily see new entry and 

exit signals on your saved pairs. These signals come in during market hours or any other time which 

ȅƻǳ Ŏŀƴ ǎǇŜŎƛŦȅΦ ¢ƘŜǎŜ ǘǊŀŘƛƴƎ ǎƛƎƴŀƭǎ Ŏŀƴ ōŜ ǎŜƴǘ ǘƻ ȅƻǳǊ ŜƳŀƛƭ ƛƴōƻȄ ǎƻ ȅƻǳ ŘƻƴΩǘ ƴŜŜŘ ǘƻ ōŜ ƛƴ 

front of the computer all day, you can receive and trade these signals from your phone with the help 

of one of many free broker applications. 

You can perform additional analysis on the built in trading signals, using ratio, correlation, RSI, 

volatility, standard deviation and our own custom % from the mean charts. With quick links to news 

items, ability to chart 2 instruments, easily compare fundamentals gives you an extra added layer of 

analysis to improve your trading performance.  

PTF is designed to be very user friendly and perform various calculations very quickly, all backed up 

and supported by a team of professional programmers and traders that regularly update the 

software to stay current with market conditions and changes.  

Please turn to section 1.2 for instructions on how to download a free 30 day trial of PTF. If you wish 

to continue using our software after 30 days, you will need to purchase a lifetime license. 

 

https://www.paypal.com/au/cgi-bin/webscr?cmd=_flow&SESSION=O-JrWjoc44beDvvPgzlpZOvWcgOr4SmWk-cmgpNEcTq6GsK_ApQ8LEepoOO&dispatch=50a222a57771920b6a3d7b606239e4d529b525e0b7e69bf0224adecfb0124e9b61f737ba21b081983b975b35e10fe14fd9a7167ca5aec13b


1.2 The Pair Trading Strategy 

Pairtrade Finder is built around the pair trading strategy. Pair trading involves buying one instrument 

and at the saƳŜ ǘƛƳŜ ǎƘƻǊǘƛƴƎ ŀƴƻǘƘŜǊ ƛƴǎǘǊǳƳŜƴǘΦ ¢Ƙƛǎ ƭŜŀǾŜǎ ȅƻǳ ƳŀǊƪŜǘ ƴŜǳǘǊŀƭΣ ȅƻǳΩǊŜ ƴƻǘ 

ōŜǘǘƛƴƎ ƻƴ ǘƘŜ ǳƴŘŜǊƭȅƛƴƎ ŘƛǊŜŎǘƛƻƴ ƻŦ ǘƘŜ ƳŀǊƪŜǘΣ ȅƻǳΩǊŜ ōŜǘǘƛƴƎ ƻƴ ǘƘŜ ǊŜƭŀǘƛƻƴǎƘƛǇ ōŜǘǿŜŜƴ н 

correlated instruments. 

tŀƛǊ ǘǊŀŘƛƴƎ ƻǊ ǎǘŀǘƛǎǘƛŎŀƭ ŀǊōƛǘǊŀƎŜ ŀǎ ƛǘΩǎ ƳƻǊŜ ŎƻƳƳƻnly known in the investing world, is the most 

popular trading strategy amongst hedge funds, as they recognise the reduced risk and ability to 

produce returns in any market environment that the pair trading strategy delivers. 

Pair trading has been around since the invention of markets, Jesse Livermore, probably one of the 

most famous traders of all time, used pair trading back in the late 1800s, he would find a strong 

ǎǘƻŎƪ ǘƘŜƴ ǎƘƻǊǘ ǿƘŀǘ ƘŜ ŎŀƭƭŜŘ ǘƘŜ ΨΩǎƛǎǘŜǊ ǎǘƻŎƪΩΩΦ tŀƛǊ ǘǊŀŘƛƴƎ ǊŜŀƭƭȅ ǘƻƻƪ ƻŦŦ ǿƛǘƘ ƭŀǊge investment 

banks and hedge funds in the 1980s with the help of computers. 

Today, pair trading is still a new concept amongst most online traders; however that is quickly 

changing; more and more online traders are beginning to see the benefits of the pair trading 

strategy. The go-go days of 1999 where you could wake up and buy yahoo, go out for breakfast and 

come back and have made 3k are gone, markets are a lot more sophisticated now, and so too must 

be your trading strategy. 

²ƛǘƘ ǇŀƛǊ ǘǊŀŘƛƴƎΣ ƛǘ ŘƻŜǎƴΩt matter which direction markets go in, up, down or sideways you can still 

profit. You risk is greatly reduced as you not subject to large directional price shocks the market can 

often experience. Using pair trading, you can safely use leverage to magnify your position size, 

something that is not safe when betting on a one way direction. 

Pairtrade Finder allows you to design, test and implement your very own customized pair trading 

system. You can import over 1,000,000 different tradeable instruments from around the world and 

look for the best pair combinations, and then be notified of entry and exit signals for those pairs. You 

Ŏŀƴ ŦǳǊǘƘŜǊ ŀƴŀƭȅǎŜ ǘƘŜ ǘǊŀŘƛƴƎ ǎƛƎƴŀƭǎ ǿƛǘƘ ǘƘŜ ƘŜƭǇ ƻŦ ƻǳǊ ƻǿƴ ŎǳǎǘƻƳ ŎƘŀǊǘǎΣ ŦƻǊƳǳƭŀΩǎ ŀƴŘ 

fundamental analysis. No other tool available allows you to do all this so easily.  

We urge you to take some time out of your day and go through this user manual with Pairtrade 

Finder open, the 60 minutes you invest in learning our proprietary software is sure to pay handsome 

dividends and could dramatically change your trading and your income. 

You may find it easier to print this user manual and have it in your hand whilst learning our software. 

The user manual is designed to flow from one section to another, giving you an overview of the 

software and teaching you how to extract the most value from it. 

 

 

 

 



1.3 Installing Pairtrade Finder 

Everyone is welcome to download a free 30 day trial of PTF. This free trial has no feature limitations 

and you will receive the same support provided to our already large user base. We welcome you to 

test out our support response by sending an email to support@pairtradefinder.com we answer 99% 

of all emails within 24 hours. If at any time you have trouble installing PTF please email us and we 

will guide you through the process or we can even remotely connect to your computer and install 

the software for you, right in front of your eyes. We provide this service free of charge. 

If you have already successfully downloaded PTF, please skip this section. 

Pairtrade Finder is a windows based program and if you have purchased your computer within the 

last 10 years, you will have the hardware and software pre-requirements for installing our software, 

it does not require the latest specifications to run. 

Installing PTF is a 2 step process. The first step of getting PTF up and running is to Install Microsoft 

SQL, this is a database program and is where all of the historical and ongoing data is stored. PTF 

ŀǳǘƻƳŀǘƛŎŀƭƭȅ ǳǇŘŀǘŜǎ Řŀǘŀ ƛƴǘƻ {v[Σ ƻƴŎŜ ȅƻǳ ƘŀǾŜ ǎŜǘǳǇ {v[Σ ȅƻǳ ŘƻƴΩǘ ƴŜŜŘ ǘƻ ŀƴȅǘƘƛƴƎ ŦǳǊǘƘŜǊ ƛƴ 

regards to updating and storing data.  

If you are running Windows XP, you will need to install Microsoft .NET and Microsoft SQL 2005. 

If you are running Windows Vista, or Windows 7 you only need to install Microsoft SQL 2008. 

We recommend using this guide in assisting you to install Microsoft SQL 2008. 

Once you have successfully installed SQL, the last remaining step is to install the PTF software. 

Please download the Pairtrade Finder software from here. 

The Pairtrade Finder installation is very quick and straight forward, and upon completion you should 

see the PTF icon on your desktop. Please read on to section 1.3 for instructions on starting PTF for 

the first time. 

 

 

 

 

 

 

 

 

 

mailto:support@pairtradefinder.com
http://www.microsoft.com/downloads/details.aspx?familyid=ab99342f-5d1a-413d-8319-81da479ab0d7&displaylang=en
http://www.microsoft.com/downloads/details.aspx?familyid=220549b5-0b07-4448-8848-dcc397514b41&displaylang=en
http://www.microsoft.com/downloads/details.aspx?FamilyID=01af61e6-2f63-4291-bcad-fd500f6027ff&displaylang=en
http://www.pairtradefinder.com/images/SQL2008_Install_Guide.pdf
http://www.pairtradefinder.com/PTF_v298.msi


1.3 Starting Pairtrade Finder 

Open Pairtrade Finder from your desktop. You will see the below screen once open. 

 

Please type in your correct name and email address, and then click on free trial. 

Next you will see the below screen. 

 

Please read onto section 2.1 for instructions on how to input your first group of stocks into the 

program to find good pairs. 

 

 

 

 



2.1 Creating your first group 

In this example we will create a group of stocks in the US investment brokerage industry. Please click 

on the create group button. 

 

Then click on create. 

 

Type a name for your stock group. Then choose the New York Stock Exchange. Click ok. 

We will explain the other settings in this window further into this manual. 

 



Using the US stock code spreadsheet, click on the financials tab, scroll across to the investment 

brokerage column, select the top 10 stocks in there, and click on copy. 

 

In the create group box in PTF, in the codes window, right click on your mouse then click paste. 

 

After copying codes, change data to 3 years then click on add codes.  Once finished, click close.

 

http://www.pairtradefinder.com/images/US%20Stock%20Codes.xls


2.2 Finding good pairs with Back Testing 

Now that you have created your first stock group, now is time to back test them to find good pairs to 

save to your home page. 

Please click on back tester from the front screen. 

 

Select the group you just created. Then click on ok. 

 

You will see the back testing screen appear, next highlight all stocks using the SHIFT key in the left 

hand column and change the back testing period to 3 years. 

 

 

 



Next click on Find Pairs and please wait for results to start showing in the blank window, this can 

take several minutes as the software is crunching huge volumes of data. Every possible pair 

combination from stocks in the left hand window is shown in the results. 

 

The results shown are based on the in-built pair trading system, the same signals that you can 

receive in real time going forward. This is real proof that our system works, ƴǳƳōŜǊǎ ŘƻƴΩǘ ƭƛŜΦ 

When you see the last 2 stocks codes paired, in this case its SEIC & TRAD, back testing has finished. 

bƻǿ ƭŜǘΩǎ ŀǾŜǊŀƎŜ ǘƘŜ ǊŜǎǳƭǘǎ ŦƻǊ ŜǾŜǊȅ ǇŀƛǊ ƛƴ ǘƘƛǎ ƎǊƻǳǇΣ click on the E symbol in each column 

header to do so. 

 



 

You can do this for each column, feel free to average any column you want to get a deeper look at 

the performance of the group as a whole. Ideally you want to focus on groups that show good 

performance as a whole. Shown below is the sum of all trades, the total profit from all those trades, 

the average profit per trade and the winning %. 

 

When it comes to back testing all pair combinations, you want to focus on pairs that have shown 

good results historically, this is the best indicator of future performance that we have. Using the 

triangle icon in each column header you can filter results based on your own defined parameters, 

shown below is our back test filtered to show only pairs that make at least $300 average profit per 

trade.  

 

Then filter for pairs above $300 average profit per trade. 

 



Now that has reduced the shown pairs down to 55 out of all 78 possible combinations, all pairs 

showing in the results make at least $300 per trade (assuming 10k invested per trade). This has also 

increased all our other back test statistics, lifting the average winning trades to 77.4% 

 

Now we will save all of these 55 profitable pairs to our home page to monitor further for trading 

signals going forward. Using the SHIFT key again, highlight all the pairs in the results window, then 

click on Save Pair. 

 

You have now completed a back test, found good pairs and added them to your home page. 

Feel free to play around with the back tester more, you can back test our system on up to 10 years 

worth of historical data, and create any combination of filters that you can think of. These results are 

shown in the back tester for each pair, in this order; 

- Number of trades    - Biggest winning trade 

- Average correlation   - Biggest losing trade 

- Total profit     - Average days trade was open 

- Average profit per trade   - Total PnL less biggest winning trade 

- Winning % of trades   - Total PnL less biggest losing trade 

- Average winning trade   - Median profit/loss per trade 

- Average losing trade   - 2 charts shown (Running PnL and ratio chart for   

- Average winning/losing trade ratio  each pair) 



2.3 Monitoring all your pairs at once 

Now that you have created your first stock group, found and saved good pairs via the back tester, 

you can now view all your pairs on one screen, please click on the home icon. 

 

The below screen will appear with all your saved pairs populated. 

 

On this home page you can rank and filter for different values the same as the back tester. 

 



Below is a screenshot with definitions for each column contained on the home page.  

 

Shown below are the functions of some other buttons you will find on the home screen. 

 

!ǎ ȅƻǳ Ŏŀƴ ǎŜŜ ǘƘŜ ƘƻƳŜ ǇŀƎŜ ƛǎ ȅƻǳǊ ōƛǊŘΩǎ ŜȅŜ ǾƛŜǿ ƻŦ ȅƻǳǊ ŀƭƭ ǇŀƛǊǎ ŀǘ ƻƴŎŜΣ ŦǊƻƳ ƘŜǊŜ ȅƻǳ Ŏŀƴ 

rank them according to the different columns, or you could filter to only show pairs currently in a 

ǘǊŀŘŜΣ ƻǊ ŦƛƭǘŜǊ ǘƻ ǎƘƻǿ ƻƴƭȅ ŀ ǇŀǊǘƛŎǳƭŀǊ ƎǊƻǳǇΣ ŜǘŎΧ 

Please continue onto section 2.4 for information on how to monitor for trading signals. 

 

 

 

 

 

 

 



2.4 Receiving entry and exit signals on your pairs 

You have now created a stock group, found and saved good pairs, know where to see them all at 

once, now you can use the triggers window to monitor for upcoming trading signals. Trading signals 

will come in during market hours or your specified time. Please click on the trading signals button. 

 

It will be blank until new trading signals are generated by the software. 

 

This is what your trading signals window will look like one new trading signals come in, you can also 

sort to show signals going back in time, and then using the same E and triangle icons in the columns 

headers, can sort, rank and average values.  

 



2.5 Setting up audio and email alerts 

Trading signals will come in during market hours for you to act on, instead of being glued to the 

trading signals window all day, you can be alerted to a new trading signal via an audio beep or email.  

To setup audio alerts, which is a beeping sound when a new trading signal arrives, please click on 

the system preferences button on the front screen, then enable the play sound options, click ok. 

 

To setup email alerts, please click on the pair logo in the top left hand corner of the software, then 

click on alerts configuration.  

 

 

 

 

 

 



In the alerts configuration window, click on the email tab and follow instructions as shown in the 

screenshot below. 

 

    

Below is an example of what an entry trading signal sent to your inbox will look like. 

7/16/2010 Enter Trade GOOG/YHOO - Long GOOG at 412.38, Short YHOO at 15.75 Layer 1 

Below is an example of what an exit trading signal sent to you inbox will look like. 

7/20/2010 Exit Trade GOOG @ 419.25/YHOO @ 14.63 

We highly recommend you setup at least audio alerts, and/or email alerts so you are notified in real 

time when our software has generated a new trading signal for you to look at and/or act on. 

  

 

 

 

 

 

 

 



2.6 Analysing beyond the trading signals 

In addition to the in-built trading signals, you can analyse the pair further to pick n choose trading 

signals if you wish, alternatively you could just trade every signal that comes in and still be profitable 

over time.  

Using the default signal settings, trading signals are generated at 2.70 standard deviations from the 

100 day mean average of the ratio, an exit signal is generated when the pair goes past 1.00 standard 

ŘŜǾƛŀǘƛƻƴǎΤ ƛΦŜΦΧΦƛǘǎ ƎƻŜǎ closer than 1 standard deviation to the mean. The current reading on each 

pair is shown in the +/- column in the home page. 

To analyse each pair further, you can select a pair in the home page then click on the pair charts 

button. 

 

 

 

 

 


